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DAC produces the Energy Investor Monthly to be a one-stop information resource on domestic supply/demand factors and 
global trends in the energy market for your reference.

U.S. Total Crude Oil Production and U.S. Crude Rotary Rig Count:
1. The West Texas Intermediary (WTI) oil price was $83.57 per barrel for the week ended October 29, 2021, about a 12%

increase from September or more than doubled compared to the same time a year ago. Oil prices continue to climb as
balances will likely remain tight even with winter approaching while the peak travel season has ended.

2. Oil production increased by 200k bbl./d week over week, averaging 11.5 million bbl./d. The highest level since immediately
before Hurricane Ida hit Gulf of Mexico production at the end of August.

3. According to Baker Hughes, the U.S. oil rig count only increased 1 from the previous week, a total of 23 more rigs from the
previous month to 444. Oil rigs doubled from the month-end a year ago but remained below pre-COVID levels.

The U.S. Commercial Crude Oil Inventories (excluding those in the Strategic Petroleum Reserve) and Inventory Changes:
1. U.S. commercial crude oil inventories were 434.1 million barrels at month-end. This inventory level is also about 6% below

the five-year average for this time of year. Crude stockpiles at Cushing fell for a fourth straight week.
2. U.S. commercial crude oil inventories rose 3.3 million barrels from the previous week. Half of the build in commercial crude

stockpiles came from oil withdrawn from the Strategic Petroleum Reserve(SPR).
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U.S. Imports and Exports:
1. U.S. crude exports rose 138k bbl./d to 2.9 million bbl./d. The spread between the Brent and West Texas Intermediate (WTI)

oil prices continues to narrow, which may mute exports, while product flow remains steady ahead of winter.
2. U.S. crude oil imports averaged 6.2 million bbl./d. over the past four weeks, and crude oil imports averaged about 6.1

million bbl./d, 14.9% above the same four weeks period last year. Crude imports from the Middle East hit a four-week high
of 584k bbl./d in the last week of October, with arrivals higher from both Saudi Arabia and Iraq.

3. The U.S became a net exporter in the last week of October for the first time in 12 weeks. Outflows of crude and refined 
products exceeded inflows by a modest 46k bbl./d.

U.S. Refinery Inputs and Utilization Rates:
1. U.S. crude oil refinery inputs averaged 15.0 million bbl./d for the week ending Oct 29, 2021. Four-week inputs averaged 15.0

million bbl/d and were 12.3% higher than the same time a year ago.
2. Refinery Utilization rose for the second week to 86.3%, gains in all PADDs, except for the West Coast. Oct. 24th forced the

Chevron Richmond refinery in California to shut several units, including 257k bbl./day crude unit, gasoline-making FCC, and
two hydrocrackers. We expect it to continue to rise near term until U.S. utilization nears the 90% mark due to elevated
margins.

3. Total refined products supplied over the last four-week period averaged 20.4 million bbl./d, up by 7.9% from the same 
period the previous year. The drop in gasoline stockpiles helps refinery margins, with demand holding beyond the summer-
driving season. 
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Insights of the Month… COP 26 vs. OPEC+

The COP 26 UN Climate Change Conference, hosted by the UK in partnership with Italy, is taking place from Oct 31st to Nov 12th in 

Glasgow, Scotland

Despite former central banker Mark Carney’s $130 trillion commitments under the Glasgow Financial Alliance for NET Zero, there are only a 

handful of governments that have implemented policies to ensure the right data is available for financial players to assess the risks associated 

with climate change. Among  the G-20, only the U.K and three EU member states have mandated specific nationwide climate risk regulations 

illustrating the significant need for improvement. As for technology, long-duration energy storage is essential to counteract the intermittency 

of renewable power sources. At present, the shortfall in electricity supply is primarily met by firing up fossil-fuel-powered generation plants. 

Some 25 companies have joined forces to launch the Long Duration Energy Storage (LDES) Council at the COP26 summit. The Council targets a 

net-zero emission electricity grid by 2040, 140Twh storage, which requires large scale, immediate action, and trillions in investments. Under 

the assumption, there will be 25% less energy demand in the future. In the nearer term, getting on the path to a net-zero grid will necessitate 

1Twh of long-duration storage capacity to be in place by 2025. Only 7% is currently in deployment today, highlighting the reality. The bottom 

line, there seems to be a lot of talk, but not enough action!

OPEC+ Meeting:

Meanwhile, oil and natural gas prices continue to climb, CO2 

emissions are set to rebound to pre-pandemic levels next year. 

OPEC+ is set for a Geopolitical showdown as the U.S demands 

more oil. The U.S. is asking OPEC+ to boost output by 600k-800k 

bbl./d. OPEC+ resistance to increasing oil production is likely 

because the balance could shift back into surplus early in 2022. 

Suppose the resumption of nuclear talks between Iran and other 

world powers later this month results in a deal to lift sanctions. In 

that case, there will be more crude could flow onto the market 

next year. If OPEC+ takes no further action, the International 

Energy Agency could release crude from emergency fuel 

stockpiles. As a brief background, since the creation of IEA in 1974, 

there have been three coordinated releases from emergency fuel 

stockpiles. The first was in the buildup to the Gulf War in 1991, 

after Iraq’s invasion of Kuwait shut down a large portion of Middle 

Eastern crude exports. The second followed Hurricanes Katrina 

and Rita, which badly damaged offshore U.S. oil facilities in 2005. 

The most recent action was in 2011 to mitigate the supply 

disruption caused by the Libyan civil war. The Biden 

administration has already released crude from the SPR, trying to 

cap prices with limited results.

Source: Bloomberg, Dividend Assets Capital, LLC

Source: BloombergNEF
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OPEC Crude Prodution (thousands barrels a day)

OPEC has only gradually restored output shut during the pandemic
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Dividend Assts Capital, LLC is an independent, employee owned wealth advisor specializing in high quality companies with a history of consistently 
increasing dividends. Built on a pioneering legacy, our goal is straightforward; achieve our clients desired outcomes through investments that provide 

sustainable and rising income with long-term capital appreciation. We partner with successful families, advisors and institutions delivering tailored 
services that adhere to fiduciary principles to provide…

Clarity: A transparent and understandable 
approach to portfolio management.

Simplicity: We believe dividends are the best 
indicator of the future price performance of a stock.

Devotion: We build confidence through a 
disciplined process and strong devotion to our 

investment philosophy and clients.

Clarity. Simplicity. Devotion.
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Don’t write off coal just yet. Coal-fired power plants would be eligible for billions of dollars in extra tax breaks under U.S President Biden’s 

economic legislation if they install carbon-capture systems. Power plants that capture their carbon dioxide emissions would be eligible 

for a tax credit of $85 per metric ton under the draft of Biden’s $1.75 trillion spending plan released by the House last week, an increase 

from a rate of $50 a metric ton under current law. 

Finally, at $80/bbl. oil (a level we last saw in Oct 2018), energy companies are now generating a significant amount of free cash flow (FCF). 

Unlike the previous cycle, higher oil prices tend to trigger more capital spending, reducing FCF. Currently, producers have been disciplined 

on capital deployment towards additional drilling focusing on return to shareholders and strengthening their balance sheets. As a result, 

FCF has expanded. Despite a 60% return for the energy sector, FCF yield grew to the level when oil prices traded at $50/bbl. Assume oil 

prices hold up at an average of $70/bbl., we could anticipate another 40% advance for the energy group.

Source: Bloomberg, Dividend Assets Capital, LLC
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