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While several potential tax policies are still being addressed in Washington for 2022 and beyond, below is a list of potential 

tax planning items to consider before year-end. 

Harvest Losses

Individuals can use up to $3,000 of losses as a deduction against ordinary income, while any remaining excess losses can be 

carried forward into future years. 

Charitable Gifting

There are two benefits related to charitable cash gifting covered under the CARES Act that will be expiring at the end of 2021. 

▪ Cash gifts to public charities are 100% deductible against adjusted gross income (AGI) for those who are itemizing

their tax deductions. Consider making gifts now and even pulling forward future gifts into this year.

▪ Deduction of cash gifts of up to $300 per person ($600 for married joint filers) against taxable income—helpful if you

are not itemizing your deductions.

Donating highly appreciated stock to charity can be another tax benefit. An individual receives a deduction in the amount of 

the stock and is not taxed on its unrealized capital gains (there is also no tax burden for the charity). Additionally, if you 

haven’t identified a particular charity, consider making your gift to a donor-advised fund to achieve the same benefit. 

Individual Gifting

Individuals are allowed an annual tax-free gift of up to $15,000 (cash or other assets) per person. Keep in mind, if you are 

gifting appreciated stock, the stock’s basis will be transferred to the giftee. Therefore, consider using stock with a basis that 

is close or equivalent to its current market value.

Converting a Traditional IRA to a Roth IRA

Traditional-to-Roth IRA conversions are taxed by way of ordinary income rates. For individuals making more than $10 

million this could help save on the proposed surcharge tax if it is passed (a surcharge for high earners of 5% is currently 

under proposal).

Consider a conversion for estate planning as well. The drawdown period for Inherited IRAs changed to a 10-year window in a 

2019 law, so a Roth IRA will not hurt the beneficiary as much as a traditional IRA would.

We also note one potential future policy change relating to Roth IRA conversions (this has not been passed but is being 
proposed): beginning in 2032, individuals making more than $400,000 per year will no longer be able to convert Traditional 
IRAs into Roth IRAs.

Consider Accelerating Income

For lower income earners, it appears unlikely that an increase in income and capital gains taxes will happen in 2022, but for

higher income earners the proposed surcharge of 5% of AGI for those making over $10 million makes it prudent to consider 

accelerating income into this year. This surcharge would also have implications for non-grantor Trusts, where the 5% 

surcharge would apply to trusts with income over $200,000, and 8% for trusts with income over $500,000.

If you have additional questions or thoughts on how these considerations may apply to your personal financial scenario, 

please do not hesitate to give us a call. 
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information is complete or accurate. DAC does not render tax advice. DAC recommends consulting a tax adviser on matters related to the information contained herein.

Dividend Assets Capital, LLC is a Registered Investment Adviser with the U.S. Securities and Exchange Commission. Registration does not imply any certain level of skill or training. You should
carefully consider the investment objectives, potential risks, management fees, and charges and expenses before investing. The Firm’s Investment Adviser Brochure, Form ADV Part 2, contains this
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Commission’s website at www.adviserinfo.sec.gov. You may search this site using a unique identifying number known as a CRD. DAC’s CRD is 129973.
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Dividend Assts Capital, LLC is an independent, employee owned wealth advisor specializing in high quality companies with a history of consistently 
increasing dividends. Built on a pioneering legacy, our goal is straightforward; achieve our clients desired outcomes through investments that provide 

sustainable and rising income with long-term capital appreciation. We partner with successful families, advisors and institutions delivering tailored 
services that adhere to fiduciary principles to provide…

Clarity: A transparent and understandable 
approach to portfolio management.

Simplicity: We believe dividends are the best 
indicator of the future price performance of a stock.

Devotion: We build confidence through a 
disciplined process and strong devotion to our 

investment philosophy and clients.

Clarity. Simplicity. Devotion.
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