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Quarterly Commentary 
March 31, 2021  

 Stimulus and COVID vaccines move markets higher.  
 
Dear Valued Client:  
 
We hope this finds you healthy and safe in these unusual times.  
 
The first quarter of 2021 saw economic surprises which increased market volatility. Economic stimulus 
combined with COVID-19 vaccine distribution helped stocks start the quarter on a solid basis.  
 
The U.S. Capitol riots on January 6th caused a short delay in the certification of Joe Biden as President-Elect. 
This event increased volatility in the weeks after but calmed as we moved into late January. However, 
volatility increased with the historic short squeeze in videogame retailer GameStop (GME) which caused 
large losses for a number of hedge funds that were short the stock. January ended with a modest loss to 
the S&P 500.  
 
For the quarter, the word “trillion” became commonplace. Let’s put this in the prospective of time:  
 
▪ A million seconds = 12 days  
▪ A billion seconds = 32 years  
▪ A trillion seconds = 31,710 years  
 
As the GameStop trading dissipated in early February, volatility eased. Congress started work on a massive 
stimulus bill which helped stocks rally. The market believes that you should follow the money. COVID-19 vaccine 
distribution increased dramatically signaling that the end of the pandemic was in sight. Several states reopened 
but the severe winter storms, particularly in Texas, made for more volatility. However, the month helped the 
S&P 500 recover and helped the index to a positive reading for the year.  
 
In March, the new stimulus bill was signed providing $1.9 trillion to the economy. COVID-19 vaccine distribution 
reached 2.5 million doses per day. The month ended with the S&P 500 up 6.18% for the year.  
 
As we move into the second quarter, the economics remain bright with improvement across many indicators. 
The Federal Reserve has pledged numerous times to keep interest rates low and to keep its quantitative easing 
(QE) program in place until we return the economy to pre-pandemic levels.  
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With talk of corporate and high-paid individuals being hit with higher taxes, inflation fears have arisen. When taxes 
go up, prices for goods and services go up. Inflation will eventually occur since taxes will be needed to pay for a 
new infrastructure bill proposed at $2.5 trillion (that word again). To combat inflation, you must increase your 
income. We believe that Dividend Growth stocks which increase their dividends each year are the best way to 
maintain purchasing power. The Rule of 72 calculates your return over a given time period. If your dividends 
increase at 10 per cent per year, your dividend income will double in 7.2 years. 
 
At Dividend Assets Capital, we understand the risks facing both the markets and the economy. We are committed 
to helping you effectively navigate this still-challenging investment environment. 
 
We offer a free financial planning program to assist you in thinking about your future. Please let us know if you 
would like to participate. 
 
Best regards,  
Your Team at Dividend Assets Capital 

   
Troy Shaver, Jr. 
CEO 

 
 

This material is for informational purposes only and should not be considered investment advice. You should carefully consider the investment objectives, 
potential risks, management fees, and charges and expenses before investing. There are no guarantees that dividend-paying stocks will continue to pay 
dividends. In addition, dividend-paying stocks may not experience the same capital appreciation potential as non-dividend paying stocks. Data is deemed 
reliable, but DAC does not guarantee reliability or accuracy. Information provided is as of the date of this report and is subject to change.  This is not a 
recommendation to buy or sell a particular security. It should not be assumed that any of the securities transactions, holdings or sectors discussed were or 
will prove to be profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment 
performance of the securities discussed herein. 
 
The NASDAQ 100 Index includes 100 of the largest domestic and international non-financial companies listed on the NASDAQ Stock Market based on market 
capitalization. The Index reflects companies across major industry groups including computer hardware and software, telecommunications, retail/wholesale 
trade and biotechnology. The S&P 500 refers to the Standard and Poor’s 500 Index which is a capitalization weighted index of 500 leading companies and 
covers approximately 80% of available market capitalization. The Dow Jones Industrial Average Index consists of 30 U.S. blue-chip stocks covering all major 
sectors except utilities and transportation.   The Wall Street Journal (WJS) Dollar Index measures the value of the U.S. dollar relative to 16 foreign currencies. 
The Index is weighted using data provided by the Bank for International Settlements on total foreign exchange trading volume. The index rises when the U.S. 
dollar gains value against the other currencies and falls when the U.S. dollar loses value against the currencies. Individuals cannot invest directly in any Index.   
 
The opinions expressed are those of Dividend Assets Capital. The opinions referenced are as of the date of publication and are subject to change due to 
changes in the market or economic conditions and may not necessarily come to pass.  DAC does not provide professional tax or accounting services. The 
Dividend Assets Capital, LLC’s Investment Adviser Brochure, Form ADV Part 2, contains this and other information about the Firm, and should be read 
carefully before investing. You may obtain a current copy of Dividend Assets Capital’s Form ADV Part 2 by visiting our website at www.DACapitalSC.com, 
emailing info@DACapitalSC.com, or by calling us toll free at (866) 348-4769.   
 
DIVIDEND ASSETS CAPITAL, LLC is a privately held registered investment advisor located in the Low Country of coastal South Carolina. We were founded in 
2003 by several investment professionals each sharing the desire to provide clients with a sound investment philosophy using energy related Master Limited 
Partnerships (MLPs) and dividend growth equities. From its humble beginnings of five employees, the firm now includes a staff of fourteen.  DAC-21-028 
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