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Quarterly Commentary 
September 30, 2021

Dear Valued Client:  

When the sun does not shine, the wind does not blow, and the water does not flow.

The S&P 500 hit new all-time highs in the third quarter as second quarter earnings were much better than 
anticipated and the market continued to look past rising Covid-19 cases, especially in the Southeast, due to 
increasing vaccination rates.  As such, the S&P500 peaked at the end of August.

Things changed in September.  Supply chain constraints across multiple industries became widespread.  Policy 
battles in Congress took its toll, as details of the $3.5 trillion spending and tax plan emerged to increase taxes on 
corporations and high-income earners along with increases in capital gains and inheritance taxes. 

In addition, the news out of China concerning defaults on property developers, the energy and grain shortages 
along with increased regulatory scrutiny on large tech companies continued to unsettled markets. 

The White House issued a vaccination mandate in September causing more market volatility for companies with 
100 or more employees.  This mandate included Federal workers, except postal workers, the military, and most 
health care workers.  Interesting enough, the mandate is not an Executive Order but only a press release.

All the above factors caused the market to sell-off during the month.  The S&P 500 still managed to close +0.58% 
for the quarter and 15.92% year to date.  The Dow Jones Industrial Average finished -1.46% for the quarter and 
12.12% year to date. 

Commodities posted strong gains and outperformed the S&P 500.

D I V I D E N D  A S S E T S  C A P I T A L  –  I N V E S T M E N T  S T R A T E G I E S  F O R  R I S I N G  I N C O M E  &  G R O W T H  
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OPEC+ maintained its slightly increased production rate while ignoring calls from the U.S. to increase production 
and exports.  Prices for oil and natural gas surged as it became apparent that alternatives could not keep up.  We 
like renewables here at DAC, but as the title of this commentary suggests, they may not be entirely reliable.

Solar was disrupted by smoke from wildfires in the West, wind velocities have been low in both the U.S. and 
North Sea, and hydropower has been hampered by low water flows in North America.  The February winter storm 
in Texas totally disrupted electricity production as a large percentage of power is generated by renewables.
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With oil drilling breakeven price well below today’s price, 100% of U.S. producers earned profits in the Second 
Quarter versus just 33% a year ago.  Natural gas has responded with prices rising to approximately $5.50 - 
$6.00--not seen since 2014.  Prices in Asia and Europe are more than three times higher and demand for our 
LNG exports is soaring.  We are the world’s largest producer of propane which is in heavy demand in our export 
markets.  Oil production in the U.S. is two million barrels per day lower than 2 years ago and we don’t see that 
coming back any time soon.

Electricity production in China and India depends on coal, which is in short supply.  India is said to only have a 
three-day supply of coal and is creating great demand for U.S. sourced propane.

Inflation will be a major theme in the months ahead.  Is it transitory or longer lasting?  We see food and energy 
prices increasing, but these sectors are not included in Core CPI.  Rising prices are seldom reversed unless 
commodity prices decline.

What we do know to protect yourself from inflation, you will need growing income greater than inflation.  This 
is what we do here at DAC.  We invest in companies that increase dividends on a ten-year basis at double digit 
rates.  These are our dividend growth stocks.

Please don’t hesitate to call us with your comments or questions.  It looks to be an interesting Fourth Quarter.

C. Troy Shaver, Jr.
and the team at DAC
This material is for informational purposes only and should not be considered investment advice. You should carefully consider the investment objectives, 
potential risks, management fees, and charges and expenses before investing. There are no guarantees that dividend-paying stocks will continue to pay 
dividends. In addition, dividend-paying stocks may not experience the same capital appreciation potential as non-dividend paying stocks. Data is deemed 
reliable, but DAC does not guarantee reliability or accuracy. Information provided is as of the date of this report and is subject to change.  This is not a 
recommendation to buy or sell a particular security. It should not be assumed that any of the securities transactions, holdings or sectors discussed were or 
will prove to be profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment 
performance of the securities discussed herein. 

The NASDAQ 100 Index includes 100 of the largest domestic and international non-financial companies listed on the NASDAQ Stock Market based on market 
capitalization. The Index reflects companies across major industry groups including computer hardware and software, telecommunications, retail/wholesale 
trade and biotechnology. The S&P 500 refers to the Standard and Poor’s 500 Index which is a capitalization weighted index of 500 leading companies and 
covers approximately 80% of available market capitalization. The Dow Jones Industrial Average Index consists of 30 U.S. blue-chip stocks covering all major 
sectors except utilities and transportation.   The Wall Street Journal (WJS) Dollar Index measures the value of the U.S. dollar relative to 16 foreign currencies. 
The Index is weighted using data provided by the Bank for International Settlements on total foreign exchange trading volume. The index rises when the U.S. 
dollar gains value against the other currencies and falls when the U.S. dollar loses value against the currencies. Individuals cannot invest directly in any Index.  

The opinions expressed are those of Dividend Assets Capital. The opinions referenced are as of the date of publication and are subject to change due to 
changes in the market or economic conditions and may not necessarily come to pass.  DAC does not provide professional tax or accounting services. The 
Dividend Assets Capital, LLC’s Investment Adviser Brochure, Form ADV Part 2, contains this and other information about the Firm, and should be read 
carefully before investing. You may obtain a current copy of Dividend Assets Capital’s Form ADV Part 2 by visiting our website at www.DACapitalSC.com, 
emailing info@DACapitalSC.com, or by calling us toll free at (866) 348-4769.   

DIVIDEND ASSETS CAPITAL, LLC is a privately held registered investment advisor located in the Low Country of coastal South Carolina. We were founded in 
2003 by several investment professionals each sharing the desire to provide clients with a sound investment philosophy using energy related Master 
Limited Partnerships (MLPs) and dividend growth equities. From its humble beginnings of five employees, the firm now includes a staff of twelve.  
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