
 

 

 

Quarterly Commentary  
June 30, 2022 

Dear Valued Client:  

The S&P 500 realized its worst first half performance since 1970.  The 2nd quarter of 2022 proved to be 
especially unkind to equity investors as not even one of the eleven S&P 500 sectors were able to post 
positive results.  Investors faced record high inflation, increased interest rates from the Federal Reserve, 
fears of a recession and geopolitical uncertainty caused by Russia’s invasion of Ukraine.   

The selling in the 2nd quarter intensified as the Federal Reserve became more aggressive in trying to squash 
inflation.  Action steps the Federal Reserve took were as follows: 

• 50 basis point increase in May.   

• 75 basis point increase in June. 

• The most recent move in June was the largest increase in decades for the Federal Reserve. 

This resulted in Corporate bonds, both high grade and high yield, underperforming, while shorter term 
Treasury bills (1-3 months) edged up slightly. 

 

 

 

 

On economic growth, China enforced a zero-Covid policy, whereby small outbreaks were met with city 
and province-wide lockdowns.  It is estimated that 46 cities and provinces representing 300 million people 

US EQUITY INDEX PERFORMANCE:  2022

RETURN

INDEX Q2 YTD

S&P 500 -17.4% -20.0%

DJ Industrial Average -12.2% -14.4%

NASDAQ 100 -23.5% -29.2%

S&P Midcap 400 -16.6% -19.5%

Russell 2000 -18.0% -23.4%

Source:  YCharts.

US COMMODITY PERFORMANCE:  2022

RETURN

COMMODITY Q2 YTD

S&P GSCI (Broad-Based Commodities) -1.6% 35.8%

WTI Crude Oil -1.8% 41.4%

Gold Price -5.9% -1.3%

Source:  Ycharts & Koyfin.com.



and representing 80% of China’s economic output were shut down.  This was a major cause for supply 
chain problems.  Shanghai is the world’s busiest port and is now only getting back to normal. 

However, there could be a silver lining.  Historically, the S&P 500 has declined more that 15% five times 

since 1932.  In all five of those years, the S&P 500 has had strong positive returns for the remaining six 

months of those years. 

Obviously, past performance is not necessarily indicative of future results, and we will continue to be 
vigilant to additional risks to portfolios, but market history provides a clear example that positive surprises 
can and have occurred even in difficult markets.  More importantly, through each of those declines, 
markets eventually recouped the losses and moved to considerable new highs. 

At Dividend Assets Capital, we understand the risks facing both the markets and the economy, and we are 
committed to helping you effectively navigate this challenging investment environment.  Successful 
investing is a marathon, not a sprint, and even extended bouts of volatility like we have experienced over 
the past six months are unlikely to alter a diversified approach set up to meet your long-term investment 
goals. 

Therefore, it is critical for you to stay invested, remain patient, and stick to the plan developed with you 
to establish a unique, personal allocation target based on your financial position, risk tolerance, and 
investment timeline. 

We believe that rising income is the most efficient way to stay ahead of inflation and rising interest rates.  
That is what we do here at Dividend Assets Capital. 

Please feel free to contact your portfolio manager with any questions, comments, or concerns regarding 
your specific portfolio. 
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