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DAC LITHIUM MARKET OVERVIEW

Lithium is an essential mineral used to manufacture lithium-ion batteries, and it is a key component in 

producing electric vehicles (EVs), renewable energy storage, and portable electronic devices. Lithium 

production increased globally by 21% in 2021 to approximately 100,000 tons, excluding U.S. production.[1]

As a result of constrained supply and a rapid increase in demand, Lithium Hydroxide (LiOH) prices rose to 

$27,400 per ton in November from $9,000 per ton in January 2021.

The production of this mineral comes from mining and lithium-rich brine, with the latter making up about 

75% of world production.[1] The process begins when Lithium contained in saline-rich groundwater is 

pumped into a succession of solar evaporation ponds. After several months, the remaining Lithium 

concentrate is then processed in chemical plants, with the end products being Lithium Carbonate (Li2CO3) 

and Lithium metal (Li). More than 50% of the Lithium produced today is used for battery production, and 

this demand is expected to grow dramatically with the adoption of EVs and renewable energy storage.

WORLD LITHIUM PRODUCTION (METRIC TONS)

COUNTRY 2021 PRODUCTION

Australia 55,000

Chile 26,000

China 14,000

Argentina 6,200

Source:  U.S. Geological Survey / Lithium

Although Lithium can be found all over the U.S., today, Lithium mining and production are limited to a small 

number of brine fields in Clayton Valley, Nevada, and surface mines in North Carolina. Unfortunately, the 

exact U.S. Lithium production volumes are proprietary and are currently unavailable.
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[1] Source: U.S Geological Survey/Lithium.
[2] Source: IHS Markit 12/21.
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Dividend Assts Capital, LLC is an independent, employee owned wealth advisor specializing in high quality companies with a history of consistently 
increasing dividends. Built on a pioneering legacy, our goal is straightforward; achieve our clients desired outcomes through investments that provide 

sustainable and rising income with long-term capital appreciation. We partner with successful families, advisors and institutions delivering tailored 
services that adhere to fiduciary principles to provide…

Clarity: A transparent and understandable 
approach to portfolio management.

Simplicity: We believe dividends are the best 
indicator of the future price performance of a stock.

Devotion: We build confidence through a 
disciplined process and strong devotion to our 

investment philosophy and clients.
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Our conclusion is that the rising adoption of electric vehicles (EVs) and an increase in the demand for 

portable, solar and renewable power storage will drive future Lithium demand. According to the most 

recent forecast data, the global Lithium market is expected to grow from 1.5 million tons in 2025 to 

3.2 million tons in 2030.[2] However, along with the considerable increase in demand, the question remains 

how the global markets will source an adequate supply of this essential mineral and at what price.
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