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FOURTH QUARTER 2022

"EVERYTHING OLD IS NEW AGAIN.” (JONATHAN SWIFT)

As we say goodbye to last year, and perhaps good riddance, we find ourselves faced with the same economic 

uncertainties that plagued us in 2022. The Fed continues its rate hikes, recessionary pressures persist, and inflation 

remains stubbornly high. A dividend investment strategy tends to be one of the most consistent ways to generate long 

term capital appreciation in a portfolio through all economic conditions. So, we thought now might be a good time to 

reaffirm the beneficial factors of dividend investments in times of economic stress.

DIVIDEND GROWTH STOCKS

HAVE OUTPERFORMED IN RATE

HIKING CYCLES

According to Ned Davis Research, companies that 

have grown their dividends have outperformed all 

other dividend cultures after all rate hike 

environments since 1972. 

DIVIDEND GROWTH STOCKS ARE

FAVORED IN INFLATIONARY

PERIODS

Ned Davis Research has also shown how dividend 

growth stocks have outperformed in periods of 

moderate to high inflation. Research from NASDAQ1

concluded that their Broad Dividend Achievers Index, 

comprised of companies with at least 10 consecutive 

years of increasing annual dividend payments, 

outperformed the S&P 500® Index on a risk-adjusted 

basis in all inflationary and recessionary environments 

they measured.

DIVIDEND PAYMENTS ARE A GOOD

HEDGE AGAINST INFLATION

Data going back to 1871 shows the rate of dividend 

growth has outpaced inflation. U.S. stocks have grown 

their dividends at an annualized rate of 3.7% versus a 

long-term inflation rate of 2.0%.

Source: Shiller Data Library, http://www.econ.yale.edu/~shiller/data.htm. Data covers the 
period January 1871 to March 2021. Dividend growth based on the S&P 500® Index 
Composite. Inflation based on CPI.

Returns by Dividend Policy (1972-2018)

Source: Ned Davis Research and Washington Crossing Advisors.
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DID YOU KNOW?

• According to Bloomberg data, as of 12/31/2022, 14,520 stocks were listed on U.S Stock Exchanges and domiciled in 

the U.S. 

• Among those stocks, only 1,406 or less than 10% are expected to pay dividends in the next 12 months. 

• Among those expected to pay dividends, only 244 companies are projected to deliver dividend growth rates over the 

next three years at or higher than 10% annually, or less than 2% of the listed securities. 

• Those 244 companies have an average market cap of $27B and an estimated dividend yield for next the 12 months of 

3.03%, 117 bps higher than the S&P500 Index indicated yield of 1.86%, due to higher anticipated dividend growth.

• Within DAC’s investment universe, 57% of companies grew their dividend over the last 10 years by 10% to 15%, 22%

grew it 15% to 20%, and 21% of the companies grew their dividend by more than 20%.

INVESTMENT PHILOSOPHY… WE BELIEVE DIVIDENDS ARE ONE OF THE BEST INDICATORS OF THE

FUTURE PRICE PERFORMANCE OF A STOCK:

• According to the most recent update from Ned Davis Research (12/31/2022), "Dividend Growers and Initiators" 

have outperformed all other dividend policies as well as the S&P 500® Equal-Weighted Index, continuing to 

demonstrate the power of compounding dividend growth.
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Dividend Assts Capital, LLC is an independent, employee-owned wealth advisor specializing in high quality companies with a history of consistently 

increasing dividends. Built on a pioneering legacy, our goal is straightforward; achieve our clients desired outcomes through investments that provide 

sustainable and rising income with long-term capital appreciation. We partner with successful families, advisors and institutions delivering tailored 

services that adhere to fiduciary principles to provide…

Clarity: A transparent and understandable 

approach to portfolio management.

Simplicity: We believe dividends are the best 

indicator of the future price performance of a stock.

Devotion: We build confidence through a 

disciplined process and strong devotion to our 

investment philosophy and clients.
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1 “NASDAQ Index Research: Inflation Talk,” 19, July 2017. © Copyright 2017. All rights reserved. Nasdaq, Inc. (https://www.nasdaq.com/articles/nasdaq-index-research-inflation-talk-2017-

07-19).

This information is for illustrative purposes. Material presented has been derived from sources considered to be reliable, but the accuracy and completeness cannot be guaranteed. Nothing

contained in this document may be relied upon as a guarantee, promise, assurance, or representation as to the future. Russell 3000® Index measures the performance of the 3,000 largest

U.S. companies based on total market capitalization, which represents approximately 98% of the investable U.S. equity market. S&P 500® Index includes a representative sample of 500

leading companies in leading industries of the U.S. economy, focusing on the large-cap segment of the market, with over 80% coverage of U.S. equities. Information presented is not an offer

to buy or sell, or a solicitation of any offer to buy or sell any securities which may be mentioned herein.

Dividend Assets Capital, LLC ("DAC") is an investment adviser registered with the U.S. Securities and Exchange Commission. Registration does not imply a certain level of skill or training. You

should carefully consider the investment objectives, potential risks, management fees, and charges and expenses before investing. The Firm’s Investment Adviser Brochure, Form ADV Part

2, contains this and other information about the Firm, and should be read carefully before investing. You may obtain a current copy of DAC’s Form ADV Part 2 by visiting our website at

dacapitalsc.com, emailing info@dacapitalsc.com, or by calling us at (866) 348-4769. Additional information about Dividend Assets Capital, LLC is also available on the United States

Securities and Exchange Commission’s website at www.adviserinfo.sec.gov. You may search this site using a unique identifying number known as a CRD. DAC’s CRD is 129973. DAC-23-012

S&P 500® INDEX SECTOR TRACKER:

• 327 companies increased their trailing 12-month dividends Y/Y. 

• Financials had the highest number of companies raise their dividends. 

• Energy, had the most notable dividend increases, with significant increases also in the Materials and Real Estate sectors.

• From a dividend perspective, the Energy, Real Estate, and Utilities sectors offer the highest absolute dividend 

yields of about 2.8%, 2.9%, and 2.2%, respectively. All sectors are currently trading at yields below their 10-year 

average. 

• Like earnings, the rate of dividend and relative yield changes matter; thus, Energy and Industrial stocks seem 

attractive. 

Source: Dividend Assets Capital, Bloomberg Source: Dividend Assets Capital, Bloomberg
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